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WOTUS Remains Point of
Contention

The final rule of the controversial Waters of
the United States (WOTUS) went into effect

on August 28, 2015, despite widespread ‘ ‘ It |S | | ke |y th ese

concern across agriculture about its

problems. NMPF does not believe the |aWSU |ts Wl | | ta ke

final rule sufficiently addresses the specific

concerns raised in the organization’s months Or yea rs

previous comments on the proposed rule.
The WOTUS Final Rule included changes to 7
definitions of tributaries, adjacent wetlands/ tO reso |Ve -
waters, isolated waters and exclusions. In
some cases it offered certainty about what
is and is not regulated. However, there are
still many case-by-case determinations and
lingering complexity around the handling

of agricultural ditches. Lawsuits challenging
the rule have begun, with numerous
lawsuits filed by states and affected industry
stakeholder groups. It is likely these lawsuits
will take months or years to resolve.

On August 27, an injunction on the
compliance and enforcement of the WOTUS
Final Rule was issued by the U.S. District
Court for North Dakota and applied to
only the 13 states that brought the lawsuit.
After the Environmental Protection Agency
and the Army Corps indicated they would
proceed with enforcement and compliance
in the remaining 37 states, on August 31
NMPF requested that enforcement of the
regulations be suspended nationwide due
to the preliminary injunction granted to the
original 13 states.

On October 9, the U.S. Court of Appeals

for the Sixth Circuit ordered a nationwide
stay of implementation of the final rule. The
nationwide stay was granted by a 2-1 vote.
The court took issue with both the content
of the rule, as well as the lack of notice and
comment for significant changes that were
added in the final version. «
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NMPF Helps Shape FSMA
Regulations

Implementation of the Food Safety Modernization

Act (FSMA) by FDA is one of the most significant

steps in decades to prevent foodborne illness. During
the last five years, while FDA worked to develop and
finalize the major rules and guidance documents
required under FSMA — over 50 items in all — NMPF
continued to protect the dairy industry from regulatory
changes that would be unnecessarily burdensome

and ineffective, focusing instead on realistic means to
increase food safety. Throughout the process, NMPF
staff were fully engaged, participating in virtually every
public and private meeting, collaborating through
dairy industry stakeholder efforts, and submitting
extensive comments.

Last winter, NMPF filed its 31t set of comments

on proposed FSMA regulations, including FDA's
supplemental proposed rule “Current Good
Manufacturing Practice and Hazard Analysis and

Risk Based Preventive Controls for Human Food.”
Compared to the original proposal, the modified
version was a strong sign that engagement during
the rulemaking process pays off. A great deal of the
supplemental proposal addressed issues that NMPF
had raised in numerous meetings. For example,
NMPF strongly advocated against mandatory finished
product pathogen testing, something that would have
been extremely costly and ineffective. Despite strong
support from many groups, the final regulation does
not include mandatory finished product pathogen
testing — saving the dairy industry $600 million
annually just in the fluid milk category.

Other changes that reflected NMPF's advocacy
efforts in 2015 included additional flexibility around
supplier verification requirements and recognition
that a facility subject to the Preventive Controls for
Human Food Rule does not have to comply with the
Preventive Controls Rule for Animal Feed, even if that
facility diverts outdated or off-spec food to animal
feeding operations.

Similarly, the impact of NMPF’s efforts were seen
when FDA proposed its supplement to the FSMA

produce rule. As originally drafted, the regulation
applied to mixed-commodity farms with total food
sales of more than $25,000, which would have
affected more than 2,000 dairy farms with incidental
fresh produce sales. Fortunately, in direct response

to NMPF's comments, the modified version only
included produce sales from farms when applying the
additional regulations.

One of the most challenging areas under FSMA is the
intentional adulteration of food. Congress mandated
that the regulation shall only apply to food for which
there is a high risk of intentional contamination.
Congress exempted all farms from the regulation
except dairy farms, and FDA determined that on-farm
milk, if intentionally contaminated, is a high-risk food
that presents significant consequences to consumers.

NMPF has repeatedly argued that on-farm milk
destined for pasteurization is not a high-risk food,
and that dairy farms are not significantly vulnerable
and thus should not be addressed through this rule.
NMPF will continue to advocate for implementation
of food defense regulations that are appropriate and
practical. A final rule is expected from FDA by May
31, 2016.

In November, NMPF staff conducted their first
member-focused FSMA webinar, which addressed
the Preventive Controls for Human Food Rule, the
most significant of the seven major FSMA rules. In
the future, as NMPF efforts move from advocacy to
industry compliance, similar webinars will focus on
other FSMA rules and guidance documents to ensure
the regulated community has reliable information
with which to plan and make decisions.

NMPF staff were also trained as lead instructors to
conduct the required FSMA training and certification
that dairy processing personnel require. NMPF will offer
courses in spring 2016, as well as by member request. ¢
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Benefits of Milk Consumption
Hot Topic Throughout 2015

The role of milk in a healthy diet gained considerable
attention in 2015, most notably because the latest
federal dietary guidelines were released in 2016. This
was a culmination of a multi-year effort by NMPF to
defend the strong positioning of dairy foods in the
guidelines. Staff continued to make clear the need to
make three servings of dairy per day a necessity in a
healthy diet.

In March, Beth Briczinski, NMPF's Vice President of
Dairy Foods & Nutrition, shared the organization’s
comments on the guidelines during a public meeting.
She reinforced the value of milk’s nine essential
nutrients, and noted that no other substitute can
deliver the same nutritional value. She also asked that
the guidelines suggest Americans consume more dairy

Intake Below

Recommendation

or Above Limit
Vegetables

Fruit

Total Grains

| Dairy

to fight the current trend of under consumption.

"Knowing that the nutrient package of dairy foods

is virtually irreplaceable in the diet...and that dairy
consumption averages less than two servings a day,”
she said, “T would suggest that the dietary guidelines
first continue to recommend three servings of dairy,
and second to recommend Americans increase their
current consumption of dairy foods.”

Last May, NMPF also provided extensive testimony to
the advisory committee that compiled the guidelines,
reminding them that key nutrients missing from
Americans’ diets, such as calcium, Vitamin D and
potassium, are found in abundance in dairy foods.

NMPF will work with USDA in 2016 to remind Americans
about the need to consume more dairy foods. ¢

Intake At/Above
Recommendation
or Below Limit

100 80 60 40

20 0 20 40 60 80

The table shows actual dietary intake compared to federal guideline recommendations. The left side of the graph shows the percentage of the
population that consumes less than the recommended amount of that food group. The right side displays the percentage consuming at or

above the recommended amount. Source: health.gov
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-purpose flour g tsp. salt

. unsweetened cocoa powder % cup + 1 tbsp. REAL® milk
2 tbsp. vegetable oil
1 tbsp. fruit preserves

. baking powder
. granulated sugar

1§15
r all ingredients in a large microwave safe mug.
Add 1 tbsp. of fruit preserves in the
middle of the batter.
Microwave mug cake for
60-70 seconds on high,
depending on microwave.

FACEBOOK FANS

242,000+

PINTEREST FOLLOWERS

1,400+

REAL® Seal Awareness
Expands Through Engaging
Social Media Posts

The REAL® Seal’s social media footprint grew
considerably in 2015, tallying thousands of followers
on Facebook and Pinterest. The brand continued to
host Pinterest contests, celebrate dairy food holidays
and educate consumers on the nutritional qualities of
real milk.

NMPF gained license to the REAL® Seal symbol in
2012 with the goal of refashioning it for the social
media age, boosting dairy sales and using the REAL®
Seal to go on the offensive against a growing list of
imitation products.

On Facebook, the REAL® Seal fan count in 2015
continued to climb by nearly 2,000 every week to

a yearly total of 242, 974 Likes. More than 120 eye-
catching images and easy-to-follow recipes attracted
plenty of likes and comments. By responding

to questions posed within the content (“Who's

the butter to your bread?”), consumers initiated
numerous online conversations about why they love
real dairy.

In 2015, the REAL® Seal hosted three Pinterest
contests to celebrate June Dairy Month, Thanksgiving
and the holidays. Users submitted and voted for
recipes they thought helped celebrate the occasion.
The winner of the most votes received a $100 gift
card. Nearly 170 people entered all three contests
with more than 2,075 recipes shared.

Also in 2015, 20 Dairy Divas — lifestyle bloggers

who create recipes using REAL® dairy products —
contributed content to the Pinterest contests, as
well as the Facebook page, raking up views and likes
along the way. ¢

TOTAL IMAGES
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Young Cooperators Visit
Washington, Orlando in 2015
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(From left) Sen. Tammy Baldwin (D-WI) meets with Nelda and Brock
Bailey of Swiss Valley Farms during the June YC Capitol Hill visit.

The national Young Cooperator Program has been

a key part of NMPF’s activities for more than six
decades. The program builds strong leadership

skills in younger dairy farmers as they plot the

future course of the dairy industry. Many of today’s
national leaders, including some current NMPF board
members, are former YCs. YCs from across the nation
typically meet in Washington once a year, and then
again at the annual meeting.

In June of 2015, more than 60 dairy farmers met

in Arlington, Va., to plan for the upcoming annual
meeting and to lobby their members of Congress on
issues such as the School Milk Nutrition Act and the
Safe and Accurate Food Labeling Act.

At NMPF's annual meeting in the fall in Orlando,
Fla., 100 YCs conducted their own separate program,
which included panels on planning for the future of
their farms and utilizing social media effectively. In
the evening, the YCs celebrated with a night of food
and entertainment at Universal Studios.

An advisory council provides leadership for the Young
Cooperators program annually. For 2015, members of
the council included:

F AN NS Y

YOUNG COOPE

CHAIRCOUPLE
Brian & Carrie Preston
Michigan Milk Producers Association

VICE CHAIRCOUPLE
Tommy & Anna Watkins
Southeast Milk, Inc.

SECRETARY COUPLE
Donald & Bernadette Harwood
Upstate Niagara Cooperative, Inc.

Bethany Hodge
Agri-Mark, Inc.

Devin Cain
Dairy Farmers of America, Inc.

Jim & Shelly Grosenick
Dairy Farmers of America, Inc.

Greg & Tammy Paplham
Foremost Farms USA

Evan Hillan
Land O’Lakes, Inc.

Joanna & Robb Shipp
Maryland & Virginia Milk Producers

Doug & Lori Kamerman
Northwest Dairy Association

Jesse & Annette Morrow
Prairie Farms Dairy, Inc.

Brock & Nelda Bailey
Swiss Valley Farms

Josh & April Neahring
Tillamook County Creamery Association

Traci Hamstra
United Dairymen of Arizona
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2015 Scholarship Program
Winners Announced

At its June meeting, the NMPF Scholarship
Committee selected four graduate students to receive
scholarships as part of the 2015 NMPF National Dairy
Leadership Scholarship Program. These students are
conducting research in areas that will benefit dairy
cooperatives and producers.

Scholarships were awarded to:

| Karmella Dolecheck, a PhD
| candidate in animal science
at the University of Kentucky,
is studying increasing dairy
profitability through the
application of a whole farm
stochastic simulation model.

Paul LaPierre, an MS
candidate in animal science

at the University of Illinois

at Urbana-Champaign, is
conducting research titled
"Effects of Hydroxy vs. Sulfate
Forms of Trace Minerals in Milk
Replacer or Starter on Dairy
Calves through Weaning.”

Jon Pretz, a PhD candidate
in dairy science from South
Dakota State University, is
researching yeast products
and antioxidants alone or

in combination on ruminal
volatile fatty acid absorption
when fed to mid-lactation,
high-producing dairy cows.

Barbara Wadsworth, a

PhD candidate in animal
science from the University
of Kentucky, is studying the
use of precision dairy farming
technologies to detect
lameness in dairy cattle.
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ANNUAL MEETING

Annual Meeting Marks Start
of NMPF’s 100th Year

NMPF Chairman Randy Mooney speaks to attendees during the
October annual meeting.

NMPF’'s 99th annual meeting marked a special
celebration for the organization: the start of its
centennial year. The meeting, jointly held with the
National Dairy Promotion and Research Board and
the United Dairy Industry Association in Orlando, Fla.,
welcomed more than 800 attendees for one of the
largest dairy industry events in the country.

From October 26-29, industry stakeholders and
farmers descended on the Orlando World Center
Marriott for a series of meetings, panel sessions

and speakers. Topics ranging from dairy’s economic
outlook and safety net programs to recent
developments in trade policy and animal care. USDA
Secretary Tom Vilsack made his second appearance
at the event, stressing the importance of the agency's
relationship with dairy producers.

The NMPF Town Hall event on October 27 featured
presentations by NMPF staff on the Margin
Protection Program, animal care and regulatory
affairs. Question-and-answer periods following the
presentations allowed attendees to learn moreabout
NMPF's various projects.

Later, in a joint presentation, NMPF Board/Chairman
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Randy Mooney and President and CEO Jim Mulhern
reflected on 10 decades of NMPF achievements

on behalf of dairy farmers. To help ring in the
organization’s 100th year, the two leaders unveiled an
updated NMPF logo and 68-page book chronicling
its last century of work. The updated logo retains

an image of the Capitol — used by NMPF for over 40
years — but with a refreshed look.

&& No one in agriculture is
more innovative than

dairy farmers.”
— USDA Secretary Tom Vilsack

“A new century and new challenges call for a new,
more modern design,” said Mulhern.

On-farm animal care was a hot-button issue at the
meeting. On October 27, the NMPF board took up the
topic of tail docking. Following substantial deliberation,
members approved a resolution moving up by

five years the date for farmers participating in the
industry’s National Dairy FARM animal care program to
phase out routine tail docking. Farmers now have until
Jan. 1, 2017, to phase out the practice.

A panel discussion featuring representatives from
Walmart, Kroger, Starbucks and Chobani followed
later in the meeting. The panelists commended dairy
producers for their dedication to top-notch animal

ANNUAL MEETING

(From left) NMPF Chairman Randy Mooney, NMPF’s Vice President
of Scientific & Regulatory Affairs Jamie Jonker, Swiss Valley Farms
Board Chair Pam Bolin, Swiss Valley CEO Don Boelens and NMPF
President & CEO Jim Mulhern pose with the 2015 winning cheese, a
blue cheese from Swiss Valley’s Caves of Faribault.

care, and noted that their companies are contacted
constantly by consumers asking if their food is
produced humanely.

On October 28, Secretary Vilsack made an impassioned
speech on the value of dairy producers and their
products. He thanked dairy farmers for their hard work
before remarking on several topical issues such as the
Trans-Pacific Partnership and child nutrition.

“No one in agriculture is more innovative than dairy
farmers,” he said to a standing ovation.

A dairy bar allowed attendees to take a break and
peruse dozens of stalls hosted by companies like
Pizza Hut, Fuel Up to Play 60 and the Innovation
Center for U.S. Dairy. Free samples of pizza, cookies,
cheese and milk were on hand throughout the day.

In other annual meeting news, six new members
were elected to the NMPF board, five retiring
board members were honored with certificates
of appreciation, and four were given special
recognition awards.

USDA Secretary Tom Vilsack (right) receives a
special gift from former Pittsburgh Steelers player

Franco Harris (center) and United Dairy Industry
Association Chairman Neil Hoff (far left).
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ANNUAL MEETING

The new board members are: Craig Edler, Dairy
Farmers of America, Inc.; Levi Ransom, Land O’Lakes,
Inc; Joe Diglio, Michigan Milk Producers Association;
Gib Martin, Mt. Joy Farmers Cooperative; Jonathan
Vander Dussen, Select Milk Producers; and Keith
Blake, Swiss Valley Farms.

The retiring board members are: Wayne Palla and

Bill Siebenborn, Dairy Farmers of America, Inc.; Jim
Wegner, Northwest Dairy Association; Paul Mills,
Prairie Farms Dairy, Inc.; and Pat Schroeder, Swiss
Valley Farms. Palla and Siebenborn were presented
with honorary director awards, and Wegner and
Richard Stammer, CEO of Agri-Mark Family Dairy
Farms, were given special recognition awards for their
work on behalf of dairy farmers and NMPF.

Former college football coach and ESPN analyst Lou Holtz speaks to
attendees at the Wednesday luncheon.

Representatives from companies like Quaker Oats Company handed
out samples of their products in the dairy bar.

Members of the 2015 Young Cooperator Council.

A blue cheese made by Swiss Valley Farms at its
Caves of Faribault subsidiary received the top

award in the NMPF cheese competition. The
communications team at Michigan Milk Producers
Association was named NMPF Communicator of the
Year. The 2015 Young Cooperator Council elected
its leadership for the coming year. Jason and Lisa
Mesch from Upstate Niagara Cooperative, Inc., will
serve as chaircouple, while the vice chairs will be
Brad and Meghan Austin of Southeast Milk. Thomas
and Jenna Matthews from Dairy Farmers of America
will serve collectively as secretary. ¢

Meeting attendees also enjoyed free yogurt, cheese and milk as they
explored the dairy bar stalls.
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The member cooperatives of NMPF include:

Agri-Mark, Inc.

Associated Milk Producers Inc.

Bongards' Creameries

Cooperative Milk Producers Association
Cortland Bulk Milk Producers Cooperative
Dairy Farmers of America, Inc.

Dairymen’s Marketing Cooperative, Inc.
Ellsworth Cooperative Creamery

Farmers Cooperative Creamery

FarmFirst Dairy Cooperative

First District Association

Foremost Farms USA

Land O’Lakes, Inc.

Lone Star Milk Producers

Maryland & Virginia Milk Producers
Michigan Milk Producers Association
Mid-West Dairymen’s Company

Mount Joy Farmers Cooperative Association
Northwest Dairy Association
Oneida-Madison Milk Producers Co-op Association
Prairie Farms Dairy, Inc.

Premier Milk Inc.

Scioto Cooperative Milk Producers Association
Select Milk Producers, Inc.

Southeast Milk, Inc.

St. Albans Cooperative Creamery, Inc.
Swiss Valley Farms

Tillamook County Creamery Association
United Dairymen of Arizona

Upstate Niagara Cooperative, Inc.

Zia Milk Producers, Inc.

NMPF's associate members continued to grow in
2015. More than 75 associate members include
processor organizations, state associations, lending
institutions, consultants, law firms, media and
academia members, as well as two international
cooperative companies.
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Randy Mooney, Chairman
Dairy Farmers of America, Inc.

Ken Nobis, First Vice Chairman
Michigan Milk Producers Association

Adrian Boer, Second Vice Chairman
Northwest Dairy Association

Mike McCloskey, Third Vice Chairman
Select Milk Producers, Inc.

Keith Murfield, Secretary
United Dairymen of Arizona

Doug Nuttelman, Assistant Secretary
Dairy Farmers of America, Inc.

Pete Kappelman, Treasurer
Land O’Lakes, Inc.

Neal Rea, Assistant Treasurer
Agri-Mark, Inc.

BOARD OF DIRECTORS

Neal Rea
Agri-Mark, Inc.

Steve Schlangen
Associated Milk Producers Inc.

Sheryl Meshke
Associated Milk Producers Inc.

James “Jimmy" Kerr
Cooperative Milk Producers Association

William Beeman
Dairy Farmers of America, Inc.

Brian Hardy
Dairy Farmers of America, Inc.
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Jerrel Heatwole
Dairy Farmers of America, Inc.

Neil Hoff

Dairy Farmers of America, Inc.

Jackie Klippenstein

Dairy Farmers of America, Inc.

Chris Kraft

Dairy Farmers of America, Inc.

George Mertens

Dairy Farmers of America, Inc.

Randy Mooney

Dairy Farmers of America, Inc.

Doug Nuttelman

Dairy Farmers of America, Inc.

Jeff Raney

Dairy Farmers of America, Inc.

George Rohrer

Dairy Farmers of America, Inc.

Dan Senestraro

Dairy Farmers of America, Inc.

Rick Smith

Dairy Farmers of America, Inc.

Greg Wickham

Dairy Farmers of America, Inc.

John Wilson

Dairy Farmers of America, Inc.

Scot Meyer

Ellsworth Cooperative Creamery

Michael Anderson

Farmers Cooperative Creamery

David Cooper
FarmFirst Dairy Cooperative
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Clint Fall
First District Association

Michael Doyle
Foremost Farms USA

David Scheevel
Foremost Farms USA

Peter Janzen
Land O’Lakes, Inc.

Pete Kappelman
Land O’Lakes, Inc.

Cornell Kasbergen
Land O’Lakes, Inc.

Tom Wakefield
Land O’Lakes, Inc.

Jim Baird
Lone Star Milk Producers

Jay Bryant
Maryland & Virginia Milk Producers

Ken Nobis
Michigan Milk Producers Association

Dennis Tonak
Mid-West Dairymen’s Company

Adrian Boer
Northwest Dairy Association

Jim Werkhoven
Northwest Dairy Association

Mark Wesen
Northwest Dairy Association

Tony Graves
Prairie Farms Dairy, Inc.

Tom Pittman
Premier Milk, Inc.




Brad Bouma
Select Milk Producers, Inc.

Mike McCloskey
Select Milk Producers, Inc.

Joe Wright
Southeast Milk Producers, Inc.

Ralph McNall
St. Albans Cooperative Creamery

Pat Schroeder
Swiss Valley Farms

Keith Murfield
United Dairymen of Arizona

Lawrence Webster
Upstate Niagara Cooperatives, Inc.

NMPF STAFF

Jim Mulhern
President & Chief Executive Officer

Weston Abels
Front Desk Assistant

Tom Balmer
Executive Vice President

Ryan Bennett
Senior Director, Industry & Environmental Affairs

Madelyn Berner
Communications Coordinator

Paul Bleiberg
Senior Director, Government Relations

Beth Briczinski
Vice President, Dairy Foods & Nutrition

Jaime Castaneda
Senior Vice President, Strategic Initiatives & Trade Policy

LMERGOE

BOARD OF DIRECTORS
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Anne Chamblee
General Office Assistant

Clay Detlefsen
Senior Vice President, Regulatory & Environmental
Affairs

Chris Galen
Senior Vice President, Communications

Khadija Gibson-White
Program Manager, Cooperatives Working Together

John Hollay
Vice President, Government Relations

Carrie Hughes
Executive Assistant

Jamie Jonker
Vice President, Sustainability & Scientific Affairs

Louise Kamali
Senior Director, Meetings & Office Services

Emily Meredith
Vice President, Animal Care

Anuja Miner
Vice President, Membership Services

Gail Mobley
Senior Director, Finance & Administration

Shawna Morris
Vice President, Trade Policy

John Newton
Senior Director, Economic Research

Peter Vitaliano
Vice President, Economic Policy & Market Research

Bobby Yi
Director, Information Technology
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FUTURE MEETINGS

BOARD OF DIRECTORS MEETING
Monday, March 7 — Tuesday, March 8, 2016
The Ritz-Carlton Pentagon City

Arlington, Virginia

BOARD OF DIRECTORS MEETING
Tuesday, June 7 — Wednesday, June 8, 2016
The Ritz-Carlton Pentagon City

Arlington, Virginia

NDB, NMPF, UDIA JOINT ANNUAL MEETING
Monday, October 31 — Wednesday, November 2, 2016
Gaylord Opryland Nashville

Nashville, Tennessee

2017

BOARD OF DIRECTORS MEETING
Monday, March 6 — Tuesday, March 7, 2017
The Ritz-Carlton Pentagon City

Arlington, Virginia

BOARD OF DIRECTORS MEETING
Monday, June 12 — Wednesday, June 14, 2017
The Ritz-Carlton Washington, D.C.

NDB, NMPF, UDIA JOINT ANNUAL MEETING
Monday, October 30 — Wednesday, November 1, 2017
Disneyland Hotel

Anaheim, California

2018

BOARD OF DIRECTORS MEETING
Monday, March 5 — Tuesday, March 6, 2018
The Ritz-Carlton Pentagon City

Arlington, Virginia

BOARD OF DIRECTORS MEETING
Monday, June 4 — Wednesday, June 6, 2018
The Westin Arlington Gateway

Arlington, Virginia

NDB, NMPF, UDIA JOINT ANNUAL MEETING
Monday, October 29 — Wednesday, October 31, 2018
JW Marriott Desert Ridge

Phoenix, Arizona

The Gaylord Opryland Resort & Convention Center in Nashville. Source: Gaylord Opryland
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