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Dairy Groups Applaud Final Signing of Modernized NAFTA Pact;
Urges Congress to Approve Swiftly

ARLINGTON, VA - The National Milk Producers Federation (NMPF) and the U.S. Dairy Export Council
(USDEC) commended the Trump Administration today for signing the U.S.-Mexico-Canada Agreement
(USMCA), which had been agreed to in principle on Sept. 30.

The USMCA will benefit America's dairy sector by maintaining the overall U.S.-Mexico trading structure
of the 24-year-old North American Free Trade Agreement (NAFTA), while incorporating new
commitments to strengthen U.S. dairy export prospects throughout the North American region. Thanks
to NAFTA, Mexico is currently the largest export destination for U.S. dairy products, accounting for $1.2
billion in sales last year. The United States commands a dominant market share in Mexico, with sales
that amount to three quarters of its imported dairy products.

Although the U.S. dairy industry had sought deeper market expansion and stronger disciplines from
Canada on dairy, NMPF and USDEC praised U.S. negotiators for their ardent efforts to address Canada’s
pervasive trade-distorting practices. The trade deal includes reforms to Canada’s controversial dairy
pricing system and some additional market access — key objectives of the U.S. dairy sector.

In addition to Canada-specific dairy provisions, the USCMA broke new ground by establishing a strong
sanitary and phytosanitary chapter, as well as numerous provisions aimed at tackling the misuse of
geographical indications that erect barriers to U.S. exports of products that rely on common food
names.

Industry leaders said the ultimate impact of the agreement, which must be approved by Congress, will
depend on how it’s implemented by the three countries. The U.S. dairy industry will engage with both
parties in Congress to seek their support for the agreement’s passage while at the same time seeking
assurances that Canada will comply with their commitments in a fair and transparent manner.

“The signing of the USMCA gives America’s dairy industry greater confidence as we head into 2019,”
said Tom Vilsack, president and CEO of USDEC. “We trust that the administration will aggressively



enforce both the letter and the spirit of the agreed upon text. Thus, it is imperative that the United
States ensures that Canada implements its commitments in a manner consistent with the hard-fought
transparency and market-reforming disciplines secured in this agreement.”

The dairy organizations urged the governments of the three nations to take the next step toward better
trade relations by removing currently imposed tariffs on agricultural exports — as well as steel and
aluminum —that have been sticking points in relations between the countries.

“We appreciate the Trump Administration for continually raising our issues of concern and fighting for a
better agreement with Canada,” said Jim Mulhern, president and CEO of NMPF. “This year has been a
challenging one for dairy producers, who are dealing with continuing low prices and the damaging
effects of retaliatory tariffs that have already cost them about $1.5 billion. With today’s signing, we
encourage the administration to take a fresh look at other tariffs that are hampering North American
trade, including the steel and aluminum tariffs still imposed on Mexico, and to continue making progress
in striking new free trade agreements and resolving ongoing trade conflicts.”
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The National Milk Producers Federation (NMPF), based in Arlington, VA, develops and carries out policies that
advance the well-being of dairy producers and the cooperatives they own. The members of NMPF’s cooperatives
produce the majority of the U.S. milk supply, making NMPF the voice of dairy producers on Capitol Hill and with
government agencies. For more on NMPF’s activities, visit our website at www.nmpf.org.

The U.S. Dairy Export Council (USDEC) is a non-profit, independent membership organization that represents the
global trade interests of U.S. dairy producers, proprietary processors and cooperatives, ingredient suppliers and
export traders. Its mission is to enhance U.S. global competitiveness and assist the U.S. industry to increase its
global dairy ingredient sales and exports of U.S. dairy products. USDEC accomplishes this through programs in
market development that build global demand for U.S. dairy products, resolve market access barriers and advance
industry trade policy goals. USDEC is supported by staff across the United States and overseas in Mexico, South
America, Asia, Middle East and Europe.
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