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American Farmers and Cheese Makers Ask President Trump to
Suspend Tariffs on Mexican Products As NAFTA Talks Continue

(Washington, D.C. — June 26, 2018) More than 60 companies and organizations representing
American dairy farmers and cheese makers commended President Donald Trump today for his
efforts on equitable trade and for insisting that Canada halt its market-distorting dairy practices.
At the same time, the companies urged the administration to reconsider its imposition of new
tariffs on Mexico in light of that country’s constructive engagement in North American Free
Trade Agreement (NAFTA) negotiations and the harm that Mexico’s retaliatory tariffs will have
on U.S. dairy’s trade with its largest and most reliable market.

In retaliation for U.S. actions on steel and aluminum imports, Mexico recently added new tariffs
— some of which will reach as high as 25 percent next month — on American-made cheeses,
among other products. These tariffs will certainly diminish demand for high-quality dairy
products that are produced across the United States. The production of cheese and other dairy
products in the U.S. supports nearly 3 million American jobs. The additional Mexican duties also
will allow the European Union, which recently signed a bilateral free trade agreement with
Mexico, to take hard-earned market share from American dairy companies.

In their letter to President Trump, the companies asked the administration to work
collaboratively with Mexico and suspend the steel and aluminum tariffs on Mexican products
until the negotiations for a modernized NAFTA have been concluded.

“Our industry recognizes that the U.S. must be resolute in ensuring our trading partners uphold
their end of the bargain with us,” they said. “We trust that your administration’s skilled staff can
find a way to resolve this issue, given Mexico’s strong commitment to working with the U.S. to
further improve U.S.-Mexican trade.”



Mexico has been a model for open dairy trade with the United States. Through investment and
cooperation, the United States has become Mexico’s biggest dairy supplier, with cheese
purchases last year totaling nearly $400 million. Today, Mexico accounts for about one-quarter
of all U.S. dairy exports. Until the tariffs were imposed, all U.S. dairy products enjoyed duty-free
access into the Mexican market.

Dairy Organizations Agree: Preserve Market Access

The dairy industry’s trade associations — the U.S. Dairy Export Council (USDEC), the
International Dairy Foods Association (IDFA), and the National Milk Producers Federation
(NMPF) — strongly support the goals set forth in the letter to President Trump.

“Qur first four months of 2018 showed a strong expansion in the volume of U.S. dairy exports
into Mexico,” said Tom Vilsack, president and CEO of USDEC. “But these tariffs have
introduced uncertainty and concern. A renegotiated NAFTA 2.0 would go a long way toward
restoring our industry’s momentum.”

“Maintaining dairy market access in Mexico is IDFA’s number one priority in the NAFTA
modernization efforts, specifically because the duty-free access has allowed trade between our
countries to flourish and Mexico to become our number 1 export market,” said Michael Dykes,
D.V.M., president and CEO of IDFA. “We’re confident that the administration and U.S.
negotiators will find a way to preserve this vital partnership, which allows the U.S. dairy industry
to create more jobs and drive our economy.”

“After rising during the spring, dairy futures markets and the farm-level milk price outlook for
the rest of 2018 have deteriorated significantly in recent weeks, in reaction to the prospects of
lost dairy export sales,” said Jim Mulhern, president and CEO of NMPF. “No one wants to see
lasting damage to our farmers result from lost access to our top foreign market. That’s why
resumption of tariff-free trade between the U.S. and Mexico is so critical.”

Read the letter here.
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About USDEC

The U.S. Dairy Export Council (USDEC) is a non-profit, independent membership organization that represents the
global trade interests of U.S. dairy producers, proprietary processors and cooperatives, ingredient suppliers and
export traders. Its mission is to enhance U.S. global competitiveness and assist the U.S. industry to increase its
global dairy ingredient sales and exports of U.S. dairy products. USDEC accomplishes this through programs in
market development that build global demand for U.S. dairy products, resolve market access barriers and advance
industry trade policy goals. USDEC is supported by staff across the United States and overseas in Mexico, South
America, Asia, Middle East and Europe.

About IDFA

The International Dairy Foods Association (IDFA), Washington, D.C., represents the nation’s dairy manufacturing
and marketing industry, which supports nearly 3 million jobs, generates more than $39 billion in direct wages and
has an overall economic impact of more than $628 billion. IDFA is the umbrella organization for the Milk Industry
Foundation (MIF), the National Cheese Institute (NCI) and the International Ice Cream Association (IICA). IDFA’s
members range from large multinational organizations to single-plant companies. Together they represent more than
85 percent of the milk, cultured products, cheese, ice cream and frozen desserts produced and marketed in the


http://www.nmpf.org/files/files/Cheese%20Companies%20Letter%20to%20President%20Trump%20062618.pdf

United States and sold throughout the world. The diverse membership includes numerous food retailers, suppliers
and companies that offer infant formula and a wide variety of milk-derived ingredients. Visit IDFA at www.idfa.org.

About NMPF

The National Milk Producers Federation (NMPF), based in Arlington, VA, develops and carries out policies that
advance the well-being of dairy producers and the cooperatives they own. The members of NMPF’s cooperatives
produce the majority of the U.S. milk supply, making NMPF the voice of dairy producers on Capitol Hill and with
government agencies. For more on NMPF’s activities, visit our website at www.nmpf.org.
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