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“ Compared to the current federal safety net programs, 

Foundation for the Future off ers dairy farmers a much 

higher level of protection against losing equity, as we did 

in 2009.”

“ We believe that the dairy policy reforms of Foundation for the Future will help us protect our farm and grow our business.”



milk price 
–

 feed costs
=

margin

By Randy Mooney
Missouri Dairy Producer
FFTF Strategic Planning Task Force Chairman

MARGINS?
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It’s time to change, and to help secure a 
successful future for U.S. dairy producers. 

Foundation for 
the Future

A package of reforms 
that dramatically 
improves dairy policy. 
This dairy policy 
package contains the 
tools necessary to 
protect equity and 
grow marketing 
opportunities for 
producers.



WHY AREN’T CURRENT PRICE SUPPORT PROGRAMS WORKING?
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Further inadequacies of the 
Dairy Product Price Support 
Program include:

Milk Income Loss Contract Program Stats:

Bottom line… producers need effective protection. 

Dairy Product Price Support Program Stats:

By Ken Nobis
Michigan Dairy Producer
Michigan Milk Producers Association Chairman

“ Foundation for the Future provides a stronger 
safeguard for our farm’s equity, compared to the 
programs in place now. It can be the foundation 
for a new generation on our farm.”

Clint & Kara Burkholder

Chambersburg, Pennsylvania



Calculate margin 
insurance coverage at 
www.futurefordairy.com

A new direction for dairy 
producer protection

How does Dairy Producer 
Margin Protection work?

DAIRY’S INSURANCE POLICY FOR THE FUTURE

Why Margin 
and Not Price?
In the future, the 

on margins, rather than 

two years testifi es that 

when teamed with high 
“ Th e Dairy Producer Margin Protection Program is another tool to help producers 
manage their economic future. I see Foundation for the Future, in general, and 
this program especially, off ering more protection than current policy.” 
KEN NOBIS - Michigan Dairy Producer and Michigan Milk Producers Association Chairman
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“ Foundation for the Future provides 
dairy farmers like us the opportunity 
to meet the growing world demand for 
dairy products and positions us to better 
compete in the export market.”

Matt & Kristie Dorsey 
Twin Falls, Idaho

CONTINUED »



“  When thinking about feed costs, most producers only think about the cost of feeding cows that are 
producing milk, and forget about the other dairy cattle such as dry cows, hospital cows, and heifers. Th e 
new feed cost measures outlined in the Dairy Producer Margin Protection Program account for all dairy 
cattle on the farm, fr om calves to milk cows. I went back and applied the new feed cost measure on my own 
farm and was amazed at how accurate it was in fi guring my input costs.” 
KEN NOBIS - Michigan Dairy Producer and Michigan Milk Producers Association Chairman
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The Dairy Producer Margin Protection Program 
requires calculating the margin over feed costs 

Protection Program, as they are necessary for 

nutritionists1

realistically refl ects costs associated with feeding 
all dairy cattle, from calves to dry cows, on a dairy 

in the feed commodities market, resulting in 

- Shelled corn
- Corn silage

- Alfalfa hay

USDA/NASS) minus monthly feed costs.

DAILY QUANTITIES OF FEED INGREDIENTS FOR THE ENTIRE HERD

Dry Matter Shelled Corn Soybean Alfalfa 
 Proportion Consumed Corn Silage Meal Hay
Cow Type of Herd (lbs/day) (bu/day) (tons/day) (tons/day) (tons/day)

Milking Cows

Hospital Cows

Dry Cows

Replacement Heifers

How will producers benefi t 
from the Dairy Producer Margin 
Protection Program?

1  

Central Sands Dairy, Wisconsin; Mary Beth Hall, Ph.D., USDA Forage Center; Terry Howard, Ph.D. 

University of Wisconsin.

Greg Peracchio

Tolland, Connecticut

“ Foundation for the Future’s programs will help 
address the volatility of margins on my farm, 
which is important if we are going to continue 
to farm for a fourth  generation.”



SUPPORTING CHANGE THAT SUPPORTS THE INDUSTRY
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fl uid markets

formulas, make allowances, 
and yield factors create 
winners and losers

How is the Class I price 
mover calculated?

It is the higher of either the:

surveyed 
  each month

  the month for which the Class I 

  month and fi rst two weeks of month 

  mover month

 price as currently calculated

OR

Example:

= $17.64

= ($0.60)

= $17.04

= $16.96

= $17.04



How does the Dairy Market 
Stabilization Program work?

AN EARLY WARNING SYSTEM FOR DAIRY PRODUCERS 

Where does the money go?
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Neal Rea, 
New York Dairy Producer

Dairy Market Stabilization 
Program Trigger Levels: 

The following 

examples demonstrate 

how the Dairy Market 

Stabilization Program 

is designed to work.

SCENARIO:

and May is below the 

$6.00 margin trigger 

level

the Dairy Market 

Stabilization Program 

will take eff ect in July

is $14.00/cwt.
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Facts About Base 
Milk Marketings:



WHAT DO THE EXPERTS SAY ABOUT 
FOUNDATION FOR THE FUTURE?
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Analysis # 1
FAPRI Analysis

FAPRI Analysis Continued

17CONTINUED »

“ I believe the Dairy Market Stabilization Program, in 
addition to the other programs in Foundation for the 
Future, acts as another line of defense against dairy 
market volatility. If production costs cut our margins, 
or the milk supply exceeds demand, then producers 
aren’t going to get a decent return. Th e stabilization 
program can prevent that.”

Marty & Lisa Burken

Clinton, Iowa



AFBF Analysis

Nicholson-Stephenson Analysis
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NMPF Strategic 
Planning Task Force

Chairman Randy Mooney*, 

Jim Baird, Lone Star Milk Producers

Adrian Boer, Northwest Dairy Association

Jay Bryant, Maryland & Virginia Milk 

Richard Cotta**, California Dairies, Inc.

Rod DeJong*, Northwest Dairy Association

Clint Fall, First District Association

Dave Fuhrmann*, Foremost Farms USA

Thomas Gallagher, Dairy Management, Inc.

Mike McCloskey*, Select Milk Producers, Inc.

Creamery, Inc.

Keith Murfi eld, United Dairymen of Arizona

Creamery

Association

Doug Nuttelman, Dairy Farmers of America

Wayne Palla, Dairy Farmers of America

Neal Rea, Agri-Mark

Paul Toft*, Associated Milk Producers, Inc.

John Wilson, Dairy Farmers of America

Joe Wright, Southeast Milk, Inc.

Foundation for the Future 
Subcommittees

Dairy Market Stabilization

Chairman Wayne Palla, 

Adrian Boer, Northwest Dairy Association

Jay Bryant, Maryland & Virginia Milk 

Richard Cotta, California Dairies, Inc.

Gene Paul, National Farmers Organization

Neal Rea, Agri-Mark

David Scheevel, Foremost Farms USA

Dairy Producer Margin Protection

Chairman Ken Nobis, 
Michigan Milk Producers Association

Clint Fall, First District Association

Doug Nuttelman, Dairy Farmers of America

Joe Wright, Southeast Milk, Inc.

University

Federal Milk Marketing Orders

Foremost Farms USA

Jim Baird, Lone Star Milk Producers

Neil Gulden, Associated Milk Producers, Inc.

Mike McCloskey, Select Milk Producers

Keith Murfi eld, United Dairymen of Arizona

Rich Stammer, Agri-Mark

Jim Wegner, Northwest Dairy Association

John Wilson, Dairy Farmers of America


