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Important Dates for 2011 and 2012

Spring Board of Directors Meeting
March 7-8, 2011
Ritz-Carlton Pentagon City - Arlington, VA

National Dairy Producers Conference
May 15-17, 2011
Embassy Suites - Omaha, NE

Board of Directors & YC Meeting
June 7-8, 2011
Westin Alexandria - Alexandria, VA

Joint Annual Meeting
November 14-16, 2011
Town and Country Resort - San Diego, CA

Spring Board of Directors Meeting
March 12-13, 2012

Ritz-Carlton Pentagon City - Arlington, VA

Board of Directors & YC Meeting
June 12-13, 2012
Westin Alexandria - Alexandria, VA

Joint Annual Meeting
October 29-31, 2012
Dolphin Hotel - Orlando, FL




Multi-Faceted Initiative Launched to Overhaul Dairy Policy

“D NMPF took a dramatic
’ step last year toward a

o E /o major overhaul of

S (A federal dairy policy

O athenltsBoardof A establishing

Directors voted in June Stabilization Program to help
%efh'“_k Whg%_'s P°és'b|ﬁ= to support a package of  address periodic imbalances in
rofection, Stability & Growin RN ETay N milk production and demand;

Program to guard against
periods of severe financial
pressures;

catalyst to make needed
changes in
Randy Mooney, NMPF
Chairman and dairy farmer
from Rogersville, MO.
AFoundati on
carefully and meticulously
prepared set of programs that

dairy p

for th

Foundation for the Future. and not only will help our industry
prevent a repeat of what
Foundation for the Future is A reforming t he happenedin 2009, butalso

intended to better protect dairy  Marketing Order program. provide for a more prosperous

producers from an increasingly
volatile global marketplace,
and shift the federal safety net
away from one focused just on
price toward one that
acknowledges the importance
of margins. This strategic shift

i's essenti al to

profit potential and will improve
equity and stabilize the dairy
market.

Designed to offer protection,
create stability, and inspire
growt h,
plan include:

A shifting the
Product Price Support and Milk
Income Loss Contract
programs into a new Dairy
Producer Margin Protection

Rethink What's Possible:
Protection, Stability & Growth

Rethink What’s Possible

Foundation for the Future dramatically improves the traditional approach to dairy
policy by focusing on protecting producers' margins, rather than price alone, to
improve equity and stabilize dairy markets

What can Foundation for the Future do?

Offer Protection
Replace current dairy price

Create Stability
Establish the Dairy
w  Market S lization

Inspire Growth

promote fair
ct compensation a
esand enhance expol

market imbal
improve pros
margins

About Foundation for the Future

Events News & Resources
NMPF
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Protect producer equity,

Since that vote last summer,
NMPF spent the remainder of
2010 working to educate a
variety of stakeholders,
including individual dairy
farmers, about the benefits of
Foundation for the Future.
Importantly, NMPF has
outlined the program for key
members of Congress, who
expressed support in working
with NMPF to write it into
legislation that the House and
Senate can review in 2011.

il f
has come out of the past 18
months of economic struggle,
itds the
NMPF&6s members
use this experience as the

Margin Protection Calculator

The Dairy Producer Margin
Protection Program protects
producers from catastrophic
losses due to low margins. It acts
as an insurance program for
producer margins. Find out how
you'll be protected,

Launch Calculator

Expert Analysis

Regarding IDF,

February 2011 ~
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« The Selling of a Dairy Policy Initiative - 11.5.10
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Foundation for the Future Narrated Presentation

P ed
The University of Missourl Food & Agriculture Policy

Research Institute (FAPRI) conducted an
independent analysis of the dairy policies
proposed in Foundation forthe Future using aa
wide range of future market conditions

Read more about their Expert Analysis

* NMPF FFTF Annual Meeting: Jeny Kozak Agri-Talk Interview -

20 2 22 23 24 35 B 11.05.10

« NMPF FFTF Annual Meeting: Randy Mooney Agri-Talk Interview -

>

there is an

shared

future for dairy producers and
their

Foundation for the Future was
devel oped by
membership under the
auspices of the Strategic
Planning Task Force (SPTF) i
a group composed of individual
producers and cooperative
management staff serving on
the Board of Directors. The
SPTF was given its charge by
the Board of Directors to
develop a more effective
package of programs that will

better serve the dairy producer 1 t

community in terms of
fostering a more economically
viable and secure future.

NMPF created a website,
www.futurefordairy.com, to

o%\?ﬂll; serve as a repository for
“05 ZXo) information about the various
P mz Margin Protection Calculator News & Resources FAQs  Calendar  Expert Analysis

elements of Foundation for the
Future.

Information about Foundation
for the Future is available at
www.futurefordairy.com.

cooperatives
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Herd Retirement, Export Assistance Improve Producer Revenue

The decisive actions of
NMPFO6s Cooperat
Together (CWT) program last
year resulted in a significant
turnaround in producer milk
prices in 2010. The All-Milk
Price averaged $16.30 per
hundredweight, $3.47 higher
than in 2009.

The movement to higher prices
was hel ped by
herd retirements in 2009, and
that momentum was furthered
after CWT reactivated its
Export Assistance program in
March 2010 for American-type
cheeses. The purpose of this
action was two-fold: to tighten
domestic supplies, thus

reducing the inventories
overhanging the domestic
market; and also to help CWT
member cooperatives gain
footholds in key foreign
markets, which in many cases
are growing much faster than
domestic ones. As a result,
CWT helped members sell 78
million pounds of cheese, and
33 million pounds of butter and

C anhydrous milk fat. This was

equivalent to 1.4 billion pounds
of milk.

CWT also conducted its 10th
herd retirement last summer.
In all, 31,159 cows that would
have produced 584 million

pounds of milk were removed

from the national dairy herd.
This action slowed the growth
in cow numbers and, combined
with the export assistance
efforts, helped to buoy the All-
Milk Price.

The impact of these two
programs in 2010 was clear.
The independent analysis by
Dr. Scott Brown, from the
University of Missouri and the
Food & Agriculture Policy
Research Institute (FAPRI),
showed an increase in
producer revenue of $1.93,
compared to what the price
would have been absent
CWTés actions.
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NMPF Economic Research Helps Shape Policies
NMPF&6s Mil k Mar koeused nergpwed attdntion on other Class | handlers in the
Economic Research staff the importance of developinga same markets.
provided economic analysis proactive U.S. dairy export A Maintaining a seat on the
and milk marketing information  marketing capability. Agricultural Advisory
that played anintegralrolelast A Eval uat i ng t h €ommitigeafthe Canmodity
year in the development of Foundation for the Future by Futures Trading Commission
NMPF programs and policies, providing analysis during the (CFTC), supporting sound
including these key items: devel opment of tebuiatioptoimgroveprides
key elements. discovery and expand risk
A Pinpointing tAePpoecidsagcahbs eanagermentioppartanitiesdon or

of the price collapse that
devastated the U.S. dairy
industry in 2009. This analysis

a change in regulations that
treat large fluid milk producer-
handler bottlers the same as

farmers and their cooperatives
through futures markets.




Defending

In 2010, NMPF worked closely
with the U.S. Dairy Export
Council (USDEC) to combat an
onslaught of trade challenges
thrown at the U.S. by many of
our most important markets, as
well as to build support for
well-negotiated new
opportunities for the U.S. dairy
sector.

Mar ket s

NMPF, together with USDEC
and the International Dairy
Foods Association, ensured
that the U.S. was able to
secure a commitment from
China to permit continued
trade while the issue was
negotiated, thereby keeping
open one of the fastest
growing markets for our dairy
products. NMPF also played
an instrumental role in

to Support P

one 1 and the right of the U.S.

to compete here on a fair

playing field, NMPF rallied the

dairy producer community and

many like-minded processors

to strike back at New

Zeal andds efforts
market with dairy products

through the Trans-Pacific
Partnership (TPP) Free Trade
Agreement (FTA). NMPF was
successful in partnering with
elevating a dairy market the Congressional Dairy

access issue to one of the top Farmer Caucus to circulate a

i ssues on t he P letter from46 Representatives
agenda when he traveled to and one-third of the Senate to

India this past fall. India has the U.S. Trade Representative,
unjustifiably blocked U.S. dairy  urging the exclusion of U.S.-
products for seven years. New Zealand dairy trade from
Although India has remained the TPP.

inflexible, it was reassuring to
see our government give such
high priority to our export
concerns.

Battling Trade Barriers

NMPF tackled the
critical, sudden
prospect last year
of changes to the
U.S. testing
program
regarding
European Union
somatic cell count
requirements.
NMPF 6 s
to achieve an
outcome that did

Cultivating New Markets

The South Korea FTA would
provide the best opportunity to
expand U.S. dairy exports.

NMPF also worked last year to
secure new opportunities for
expanding export sales. NMPF

go

Finally, we were also faced

not unduly burden
either producers or coops, and
didnét act
holding the U.S. dairy industry
to a higher standard than
Europeds own
Battling back against E.U.
efforts to usurp many generic
cheese names such as
parmesan, feta, and many
others, NMPF and USDEC
also painstakingly cultivated
within the U.S. Trade
Representative recognition of
the strategic importance of this
issue.

pr

Last spring, the U.S. faced the
threat of an abrupt market
closure by China due to lack of
agreement on proper
certification of U.S. exports.
Swift and vocal action by

as a

with the imposition of
retaliatory tariffs on many
cheese sales to Mexico, our
biggest export market, in
response to lack of U.S.
compliance with our NAFTA
trucking obligations to Mexico.
NMPF played a leading role in
educating Congress about the
toll these tariffs are taking on
our industry, and the threat
posed by further retaliation
against dairy products. As the
new year began, that pressure
helped to bring about new
negotiations with Mexico on
this matter.

Resisting Lopsided Trade with
Global Monopolies

In order to also defend our
largest market i the domestic

devoted efforts to advocating
for advancement of the three
FTAs that still require
Congressional approval,
despite having been concluded
years ago: South Korea,
Colombia, and Panama. The
continued pressure by NMPF
and USDEC was successful in
finally spurring the Obama
Administration to resolve major
outstanding issues related to
the FTA with South Korea. The
Administration said at the start
of 2011 that it would seek
Congressional approval of this
critical trade agreement.




Electronic Price Reporting Reauthorized for Dairy

With time running out on the
authority of the USDA to
collect and report agricultural
product prices, NMPF last fall
helped pass a new mandatory
price reporting program to
expand the authority of the
Agriculture Department. The
new law includes weekly
mandatory reporting for dairy

products. NMPF worked
collaboratively with Congress
to ensure USDA will fund the
electronic process of weekly
reporting prices as required by
law.

While dairy price reporting was
authorized in the 2008 Farm
Bill, it was never funded by

Child Nutrition Reauthorization Passed

One of the biggest develop-
ments in nutrition policy came
last December when Congress
passed, and President Obama
signed, the Healthy, Hunger-
Free Kids Act into law, reau-
thorizing many federal nutrition
and feeding programs. The
landmark legislation included
$4.5 billion in new funding over

ten years, much of it aimed at
improving the quality of school
meals. The bill also maintained
the requirement that milk 1 a
variety of fluid milks consistent
with federal Dietary

Guidelines T be served with
each school meal.

Over 30 million children re-

Estate Taxes Reduced for Two Years

NMPF and other agricultural
groups campaigned effectively
during the year-end Lame
Duck congressional session for
estate tax reform language to
be included in the Tax Relief,
Unemployment Insurance
Reauthorization and Job

Creation Act of 2010. The two-
year (2011 and 2012) estate
tax measure provides a $5
million estate tax exemption,
indexed for inflation, and a
maximum rate of 35 percent.

If Congress would not have

Immigration Reform on Hold in 2010

Federal immigration reform
became another victim of parti-
san congressional struggles in
2010. NMPF continued to be
the lead voice to provide dairy
farmers with the opportunity to
access a steady, reliable work-
force. As part of that effort,
NMPF worked with Senator
Dianne Feinstein (D-CA) to
educate members of Congress
about the AgJobs legislation
and the labor needs of dairy
producers.

In addition, NMPF worked with
Senator
office to develop legislation
that would allow dairy farmers
to use the H2A program in a
manner exclusive to dairy op-
erations. NMPF has worked
with the Chamber of Com-
merce and other organizations
to prevent legislation that
would be detrimental to dairy
operations by imposing harsh
requirements or strict enforce-
ment of current voluntary pro-

Pat r iVE)k

USDA. The current law gives
USDA until September 2011 to
implement an electronic
system to collect the data that
is surveyed. The law directed
the Secretary to publish the
information through the
electronic reporting system by

3:00 PM ET every Wednesday.

ceive meals through the Na-
tional School Lunch Program,
and many children receive the
majority of their daily calories
through meals at school.
NMPF made this a top priority
in 2010, and had the Young
Cooperators (YCs) lobby Con-
gress on this issue during a
visit to Washington in June.

passed the new law, estate
taxes for 2011 would have
been reinstated with only a $1
million exemption and top rate
of 55 percent, which could
have caused additional
negative impacts on the dairy
industry.

grams such as E-Verify.

NMPF has kept a close eye on
new requirements drafted by
state legislative bodies that
could impact dairy operations
and their workforce in those
states. Through the counsel of
NMPF 6 s
NMPF provided legal advice
regarding employers' paper-
work responsibilities to ensure
dairy farmers maintain current
worker information on file.

The child nutrition
legislation required
milk to be served
with every school
meal.

Dairy producers
need a legal way to

i mmi gr atyjOsteadf FefiaBlé N €Y .

immigrant workers.




Environment Challenges Posed by New Laws

set ti

ng

a

This past year witnessed a
litany of new environmental
challenges for American dairy
farmers. Fortunately, several
controversial bills debated in
Congress failed to become
law, thanks to the
. efforts of NMPF
| members.
Legislation
commonly known
_ as the Clean Water
- Restoration Act
- would have greatly
s expanded federal
Clean Water Act

opol |
Chesapeake Bay Watershed.

into dairy farm
lands and farming
activities. By removing the
term
the definition of the CWA,
federal jurisdiction would have
reached into farmland,
subjecting farmers to new,
burdensome regulations.

Another bill, the Chesapeake
Clean Water and Ecosystem

(CWA) %lﬂhorﬂy' et

finavigabl e

Restoration Act, would have
had dangerous implications not
only for the Chesapeake Bay
watershed, but would
undoubtedly have had far
reaching consequences for the
entire U.S. With the outspoken
efforts of many NMPF
members, both of these bills
were stymied in 2010.

Unfortunately, the
Environmental Protection
Agency (EPA) has been active
on the regulatory front with
multiple initiatives directly
i&paétilqgragri&unu?e. The EPA
has set a dApoll
known as a total maximum
daily load (TMDL), in the
Chesapeake Bay Watershed,
for the 64,000-square-mile
region covering Delaware,
Maryland, New York,
Pennsylvania, Virginia, West
Virginia, and the District of
Columbia. The plan requires
the six Bay states and D.C. to
implement plans that will lead

to a reduction in the flow of
specific nutrients T nitrogen,
phosphorus, and sediment i
into the Bay by 20 to 25
percent by 2025, with 60
percent of that goal to be met
by 2017. The TMDL unfairly
places much of the burden on
the agriculture community.
NMPF has been actively
engaged through comments,
letters, and other activities to
ensure the TMDL does not
lead to more family dairy farms
going out of business.

NMPF worked closely last year
with key partners in the dairy
industry to continue developing
new energy opportunities and
educating producers about the
potential benefits of energy
efficiency on the farm.
Hundreds of on-farm energy
evaluations were conducted
and 21 dairy anaerobic
digesters received USDA
funding awards in the past
year.

NMPF Produces SPCC Plan Template to Assist Dairy Producers

NMPF released a self-
certification template tool to
assist dairy producers in devel-
oping Spill Prevention, Control,
and Countermeasure (SPCC)
plans that cover all fuel and oil
storage on the farm. The self-
certification template tool, de-
veloped with assistance from
the U.S. Department of Agri-
culturebés Natur
Conservation Service (NRCS),
is avail abl e
site.

The goal of the SPCC program
is to prevent oil spills into wa-
ters of the United States. A key

on

element of the program calls
for farmers and other facilities
to have an oil spill prevention
plan, known as an SPCC plan.
The SPCC plans are required
for farms which have a mini-
mum aggregate storage ca-
pacity of oil products of 1320
gallons, counting every storage
container larger than 55 gal-
ohs. AHazns vathi less than
10,000 gallons of total storage
calddify Bnd so singtelsterage
greater than 5,000 gallons can
self-certify its SPCC plan.

Farms that do not meet this
exemption must have a plan

certified by a professional engi-
neer. EPA has extended the
compliance deadline for the
bulk milk storage requirements
until one year after the SPCC
exemption for bulk milk storage
is finalized. During a congres-
sional hearing last summer,
EPA Administrator Lisa Jack-
son said the bulk milk storage
exemption will be finalized in
February 2011. Dairy produc-
ers are still required to comply
with SPCC regulations for all
other fuel and oil storage.




National Air Emissions Monitoring Study Data Sent to EPA

barns and lagoons on dairy
operations.

NMPF continued to oversee research.
the National Air Emissions
Monitoring Study (NAEMS) for
the dairy industry T the air
research required as part of
the Environmental Protection
Agency (EPA) Air Consent
Agreement. The air emissions
monitoring study, which is
being funded by a one-time
use of dairy checkoff money,
has been measuring emissions
from dairy operations across
the country during the study
which began in 2007. This
research will help determine
what emissions come from

The overall goal of the
project is to develop a
model-based tool to
quantify major gas
pollutants released
from dairies. The third
year of the project
focused on model
validation with use of
the data generated
from on-farm NAEMS
monitoring. The NAEMS
process-based model research
will be completed in 2011.

Farm-level data collection was
completed in early 2010. Last
summer, the data was
transferred from the
researchers to EPA. EPA has
begun the process of analyzing
and interpreting the data, a
process that will take
approximately 18 months.
NMPF also began the process
of donating NAEMS
equipment, as approved by the
National Dairy Board, to the
universities conducting the

The purpose of the NAEMS
has been to determine what
emissions come from dairy
barns and lagoons like this

one.

NMPF Helps Develop 2010 Dietary Guidelines

definiti orndengef
foodso and th
implications that could have
on federal food and nutrition
programs and nutrition
education activities. NMPF €. _ /R
recommended a definition of
nutrient-dense foods that
recqgnlzes rlh.e ppa‘sltlve products per day
nutrient contributions of remained a core
foods relative to their caloric recommendation in
contributions, without being
disqualified for containing
any amounts of the nutrients
to avoid.
t he

NMPF participated in the
development of the 2010
Dietary Guidelines, submitting
comments in response to the
June release of the Dietary
Guidelines Advisory
Committee (DGAC) Report, as
well as during a meeting with
USDA Under Secretary Kevin
Concannon.

Departments of Agriculture and
Health and Human Services
every five years. Three
servings of dairy products per
day (two for younger children)
remain a core recommendation
of the Dietary Guidelines.

Th - dai
The DGACo6s defi ree servings of dairy

nutrient density emphasized
limiting solid fats, added
sugars, sodium, and starch,
and was a key concept in the
comments NMPF submitted to
USDA on the DGAC Report.
NMPF di scussed

The Dietary Guidelines, which
form the basis of federal food,
nutrition education, and
information programs, are
issued and updated by the

the new Dietary
Guidelines.

DGACO s

NMPF Delegates Adopt Resolution to Lower Somatic Cell Counts

NMPF&6s del egat e SCCaggurenente The r@solu-
resolution last October to lower tion for reducing SCC is as

the Somatic Cell Count (SCC)  follows:

limit as part of the organiza-
tionds policy
ing 2011 National Conference

porarily allow for seasonality-
dependant increases or events
outside of human control; and
dAr 609, 066 ppcomi, Cenfeauaveon
January 1, 2012; latory enforcement of a warn-

of current r €

on Interstate Milk Shipments.
The resolution called for reduc-
ing SCC levels in a stepwise
fashion to allow producers suf-
ficient time to meet the lowered

ing notice when two of the last

four SCC tests exceed the limit
and suspension when three of

the last five SCC tests exceed

the limit.




NMPF Renews Campaign against Misbranded Imitation Dairy Products

A decade after first
asking the federal
Food and Drug

variety of non-dairy
ingredients.

shelf tag nutrition symbols.
NMPF emphasized that the
name of the food on a package
Administration (FDA) NMPF launched a Facebook plays a role in conveying
to crack down on the page call ed #f T h nutritioninformation to the
misappropriation of Mi I k6 i n c¢onj un consumer,and again
dairy terminology on FDA petition as part of its requested enforcement action
imitation milk efforts to communicate the be taken against misbranded
products, NMPF sent issue through social media. imitation dairy products made
another petition last The Facebook page can be from plants (legumes, seeds,
April to the FDA, found at www.facebook.com/ nuts, grains) in a variety of

. asserting that the theydontgotmilk and includes a  forms (milk, yogurt, ice cream,
made from everything fro'm practice has gotten link to a page on the NMPF cheese).
almonds to soybeans to rice, .
dondt got mil worse over the past website where su.pporters can

10 years. NMPF send an e-form directly to the

contended that not FDA Commissioner regarding

Imitation dairy products,

This message was echoed on
October 4, when eight United

only have the terms this issue. States Senators sent a letter to
Asoy milkod and FDA regarding misbranding of
continued to proliferate, but Continui ng NMPF imitation dairy products, and

also other dairy-specific terms
l i ke AAiyogurt, o
creamo are now
products made out of a wide

against misbranded imitation
dairy products, NMPF
submitted comments in July to
FDA about front-of-pack and

also urged them to enforce
3 labeling regulations.

NMPF Discusses Food Marketing Guidelines with Regulators

Last October, NMPF
met with staff members
at the Federal Trade
Commission (FTC) to

standards for the marketing of
food to children who are 17
years old or younger. The
guidelines will also define the

2009, which were quite
restrictive and would have
drastically limited the types of
foods that could be marketed.

The
dictate nutrition standards
for marketing food to
children 17 and under.

I AWGHS s

talk about their efforts
as part of the
Interagency Working
Group (IAWG) on Food
Marketed to Children.

The IAWG T composed
of representatives from
the FTC, the Food and
Drug Administration, the
Centers for Disease

re gogtfoltandvﬁ’@\@ptign,
and the United States
Department of
Agriculture 7 will be
drafting nutrition

scope of the media to which
the standards will apply. For
example, in addition to
traditional print and television
advertisements, food
packaging, and in-school
marketing, the guidelines could
also apply to evolving vehicles
for marketing communication
(e.g., websites, advergames,
and branded product
placement across multiple
media).

The IAWG had released a draft
of its guidelines in December

NMPF discussed the tentative
guidelines and highlighted how
many foods which can make a
meaningful contribution to a
healthful diet 1 including dairy
products i would have been
excluded by the guidelines.
The emphasi s
avoi do
sugar, sodium) limited the
potential positive contributions
of many nutrient-dense foods.

on
(saturated

fi n



FDA Food Safety Modernization Act Adopted

During the final days of the
lame duck session, Congress
passed a landmark food safety
bill, representing the first major
overhaul of the nation's food-
safety infrastructure since
1938.

The U.S. food supply has
changed dramatically in the
past 70 years, with food
production and distribution
becoming more centralized,
and an increasing percentage
of the food supply depending
on imported foods and
ingredients. The safety of
ingredients and foods can
quickly affect large numbers of
people 1 for example, the 2010
Salmonella outbreak in eggs
resulted in a recall of a half
billion shell eggs and affected
at least 1,900 people; the 2009
Salmonella outbreak in peanut
products resulted in a recall of
more than 3,900 foods.

NMPF had two major priorities
in this bill. One was the
successful inclusion of the
Pasteurized Milk Ordinance
(PMO) as a suitable substitute
for farms to use in place of the

mandatory Hazard Analysis &
Critical Control Point (HACCP)
requirements now required for
food facilities. The second was
an unsuccessful attempt to
amend the bill to require
rigorous and more frequent
inspections of raw milk for
direct consumption.

Raw milk, no matter how
carefully produced, is a
potentially hazardous food.
Unfortunately, this law did not
address this growing and very
serious problem. In the 21st
century, dairy products have
caused approximately 1% of
reported foodborne outbreaks,
but about 70% of reported
dairy outbreaks are from raw
milk or raw milk cheeses.

To address public health
trends in food production and
consumption, key elements of
the law included:

A Preventive
approach to food safety is
shifting away from its early-
20th-century role of responding
to adulterated food, to one
requiring companies to

co

develop preventive control

plans.

A Inspection and compliance.
The FDA wil lriskdef i ne Ahi gh
foodsodo and will i nspect thoc:t
domestic facilities at least once

every three years, while

inspecting low-risk facilities

at least once every five

years.

A I mported f ot The

FDA will have increased
control over imports, and

importers must perform :

supplier verification to 5 /

ensure all food coming into

the U.S. meets FDA food- -

safety standards. NMPF was

Additionally, foreign facilities disappointed that raw

will be inspected with milk was not

increased frequency. addressed in the new
food safety law. About

T W @% ofrgpgrted dairy
outbreaks come from
raw milk or raw milk
cheeses.

A Response.
Commissioner has
mandatory recall authority
over all food products (with
the exception of meat and
poultry).

NMPF Encourages Veto of Wisconsin Raw Milk Bill

Raw milk legislation was
passed by the Wisconsin State
Assembly in the spring of 2010
that would have allowed dairy
farmers to sell unpasteurized
milk directly to consumers. In
response, NMPF and the
International Dairy Foods
Association issued a news
release on May 11, 2010
condemning the raw milk bill
and urging Governor Jim Doyle

to veto it. The food safety risks
inherent in raw dairy products
could not be downplayed, and
federal lawmakers were also
urged to take measures
restricting such sales.

Ultimately, Doyle vetoed the
legislation in its entirety, citing
public health concerns as the
reason. However, it may be an
issue that could come up again

in 2011. The new governor
of Wisconsin, Scott Walker,
has indicated that he would
likely sign a bill that would
allow dairy farmers to sell
their raw milk if there were
certain safeguards in place
to protect the public.

NMPF commended
Governor Doyle for
vetoing the raw milk
bill.
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NMPF Continues Implementation of the National Animal Care Program

In 2009, NMPF formally
launched the National Dairy
FARM Program: Farmers
Assuring Responsible
Management™ (FARM), a
voluntary program that
brings consistency and
uniformity to animal care
with a three-step
approach: education, on-
farm evaluations, and
objective third-party
verification. In 2010, focus
continued to be on the
implementation of the
program.

The focus of the FARM
animal care program in
2010 continued to be
implementation.

The FARM animal care
program trained over 50
trainers last year from across
the country. Training sessions
were held in California,

Pennsylvania, and Minnesota.
The trainers come from a
variety of backgrounds
including co-op field staff,
processor staff, veterinarians,
and extension staff. Certified
FARM trainers can teach the
evaluator course.

By the end of December 2010,
over 300 evaluators had been
trained for the FARM animal
care program. Evaluators are
certified to complete on-farm
evaluations for the program.
Currently, 45 percent of the
nationds milKk
committed to the FARM
program.

NMPF continued to provide
educational materials to

Antibiotic Use Focus on New NMPF Manual

Bolder criticisms
on the appropriate
use of antibiotics
in food-producing
animals continued
b iy in 2010, with

%
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hearings, and

B significant media
exposure about
the supposed link
between
antimicrobial
resistance and
antibiotic use in
livestock
production.

The new Milk and Dairy Beef
Drug Residue Prevention Manual
outlines best management
practices for dairy producers.

The interest from
Capitol Hill filtered

to the federal regulatory
agencies responsible for
detecting residues in milk and
meat. The United States
Department of Agriculture
(USDA) Food Safety
Inspection Service (FSIS)
increased circulation of its
Residue Violators list, which is
publicly available on its
website. The Food and Drug
Administration (FDA) Center
for Veterinary Medicine (CVM)
continued its inquiries about
the use of antibiotics in food
animals.

As part of a continuing
educational outreach effort to
producers, NMPF completed a
revision of the Milk and Dairy

S

producers about the FARM
animal care program. Currently
available online at
www.nationaldairyfarm.com, in
both English and Spanish, are:

A the Ani mal Care
A the Ani mal Care
A the Quick Refere
Guide.

Other materials online include
a FARM fact sheet, a
Frequently Asked Questions
document, and a variety of
brochures that outline the
program.

Beef Drug Residue Prevention
Manual in October. In an effort
to reach more producers, the
manual is available for free
online at
www.nationaldairyfarm.com.

The manual contains the
underlying causes of residues
in meat and milk, steps to
prevent residues, management
checklists to avoid residues, a
listing of FDA-approved drugs
for use in cattle, and a list of
screening tests available to
producers. The manual also
provides sample record-
keeping forms that producers
can utilize to keep track of
antibiotic use on the farm.
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Scholarship Program Participation Rate Doubles in 2010

University, Mullins is working
toward his Ph.D. in Animal

responses to an insulin
resistance induction.

As it does every year, the
National Dairy Leadership

Scholarship Program funded Science. His research studied A Jaymel ynn Fal as
projects of immediate interest the effect of zilpaterol State University, pursuing a

to NMPF member cooperatives hydrochloride on transition cow Ph.D. in Ruminant Nutrition

in areas such as animal health, health. The other four and Physiology. Her research

economics, food safety, scholarship recipients were: addressed the therapeutic

nutrition, and others. NMPF's treatment of bovine fatty liver

Scholarship Committee A Karen Lobeck, bysodium salicylate.

received nearly double the Minnesota, workingtowardher A Joseph L oquasCha Mullhefrom St at

University, pursuing his Ph.D.  Kansas State
in Food Science. He University, was

M.S. in Animal Science. Her
research studied dairy calf
health and behavior with
automated group feeding.

A Phil Cardoso,

number of applications this
year than the previous year,
and awarded a total of $9,500
to five students.

conducted a comparison of the awarded the 2010
Hintz Memorial

Scholarship.

complete genomes of
Bifidobacterium animalis

The 2010 Hintz Memorial
Scholarship, given to the top
scholarship candidate, was
awarded to Chad Mullins. A
student at Kansas State

Illinois, working on his Ph.D. in
Animal Science. He studied
the bioavailability of naringenin
administered to lactating dairy
cows and their metabolic

NMPF YCs Enjoy Active Year

Since 1950, NMPF's Young
Cooperator (YC) program has
been providing educational
programs and networking op-
portunities to rising leaders in
the dairy industry. Nearly half
of NMPF's coop members sent
their YCs to participate in both
of the 2010 meetings.

During the summer meeting,
70 YCs and YC coordinators,
led by 2010 Chaircouple Marty
and Lisa Burken from Swiss
Valley Farms Company, de-
scended on Washington, DC to
receive a briefing on priority
legislative issues. While on
Capitol Hill to discuss those
issues with their representa-
tives, the YCs also attended
NMPF's Capitol Hill Reception.

At the Annual Meeting in Reno,
almost 100 YCs participated in
the YC Leadership and Devel-
opment Program. Speakers
included social media gurus

Jolene Griffin from Dairy Man-
agement Inc., the "Dairy God-
dess" Barbara Martin, dairy
farmer Ray Prock, and 2010
YC Council officer Sadie Fre-
ricks. Dr. Bernie Erven from
Ohio State University dis-
cussed the joys and chal-
lenges of farming as a family,
NMPF economist Roger Cryan
presented on milk pricing, and
Mike Jerred from Cargill Ani-
mal Nutrition discussed chal-
lenges of feeding the world.

In Reno, the members of the
2011 YC Council were named.
The new council members in-
cluded: Chaircouple Matt and
Kristie Dorsey, Northwest
Dairy Association; Vice Chair-
couple Brandon and Megan
Miller, Land O'Lakes, Inc.;
Secretary Jared and Genny
Myers, Dairy Farmers of Amer-
ica, Inc.; Marlow Duffy, Agri-
Mark, Inc.; David and Jennifer
Collins, Dairylea Cooperative

subsp. animalis ATCC 25527
and Bifidobacterium animalis
subsp. /actis DSMZ 10140.

Inc.; Matthew and Cindy
Damm, Dairy Farmers of
America, Inc.; Charlie and
Sherry Patterson, Maryland &
Virginia Milk Producers Coop-
erative; Burke and Lisa Larsen,
Michigan Milk Producers Asso-
ciation; Travis and Jenna Frau-
higer, Prairie Farms Dairy, Inc.;
Roy and Shiloh Johnson,
Swiss Valley Farms Company;
Josh and April Neahring, Tilla-
mook County Creamery Asso-
ciation; Kevin and Melanie
Danzeisen, United Dairymen of
Arizona; and William and Ja-
mie Purdy, Upstate Niagara
Cooperative, Inc.

.

The newly-elected 2011 YC Council attend their

first event together.
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NMPF Members Gather in Reno for 94th Annual Meeting

Over 900 people
representing various
sectors of the dairy
industry gathered at the
Grand Sierra Resort in
Reno, Nevada, October
26-28, at the joint annual
meeting of NMPF, the
National Dairy Promotion
and Research Board
(NDB), and the United
Dairy Industry
Association (UDIA). It
was NMPF's 94th Annual
Meeting. Highlights
of the meeting
included
appearances by
researcher and
author Jason
Jennings; farm
policy analyst Jim
Wiesemeyer; and
NFL Hall of Famer
Howie Long.

CREATING A PATH
TO PROSPERITY

Dairy Farmers of America
Communicator Monica Massey
accepts the Outstanding
Achievement in
Communications Award from
NMPF President & CEO Jerry
Kozak and Chairman Randy
Mooney.

NMPF Chairman
Randy Mooney and
President and CEO
Jerry Kozak gave a
joint speech to the
membership this
year, describing the
progress NMPF has
made on a variety of
legislative,
regulatory, and
economic issues,
including the

L4 Foundation for the

5

= page 2).
Once again, Agri-Mark took

home t he
for its McCadam New York

" greatest asset is
Empire Jack cheese.

that it is
achievable,"
Mooney

commented. "Foundation for

the Future is politically
practical éregar
party is in control of Congress
after this

Two new members were
welcomed to the NMPF Board

of Directors: Tim den Dulk,
Continental Dairy Products;

and Dennis Tonak, Mid-West
Dairymenédés Coop
NMPFO6s B-electedlits r e
current roster of officers (see
page 14).

At the Awards Luncheon,
NMPF presented Certificate of
Appreciation awards to the
following retiring directors:
Tom Camerlo, Dairy Farmers
of America, Inc. (in
memoriam); Rod DeJong,
Northwest Dairy Association;
Joe Kusilek, Ellsworth
Cooperative Creamery; and
Perry Tjaarda, Dairy Farmers
of America, Inc.

NMPF also presented awards
to recognize Honorary
Directors: Tom Camerlo, Dairy
Farmers of America, Inc. (in
memoriam); and Rod DeJong,
Northwest Dairy Association.

Kozak introduced the new
NMPF Leadership Hall of
Fame Award, which
recognizes individuals
possessing superlative and
unparalleled leadership
abilities, whose lasting

Chair mgaide&isP! @d Ukcomplishments have brought

about the betterment of NMPF
as an organization, and the
dairy producer community it
serves. The award was given

year .

posthumously to former NMPF
Chairman Tom Camerlo.
dl ess of which
Communicator of the Year

0
Each year at the Annual
Meeting, communicators from
NMPF member cooperatives
participate in the organization's
Communications Competition.
The competition recognizes
excedlende aneong NMPF
cooperative communicators,
provides an outside evaluation
of communications efforts, and
offers feedback for
improvement opportunities. In
2010, 108 entries were
submitted in 14 categories.
The Outstanding Achievement
in Communications Award
(which recognizes exceptional
accomplishment in the fields of
public relations, publishing,
writing, advertising, and
special projects that advances
the interests and objectives of
Americabs dairy
awarded to the Dairy Farmers
of America communications
team.

Cheese Contest

During NMPF's 2010
Championship Cheese
contest, Agri-Mark took the
Grand Champion Cheese
award - the Chairman's Plaque
- for its McCadam New York
Empire Jack, produced in
Chateaugay, New York. The
cheese earned a score of 99.5
from contest judges. A total of
148 cheese entries were
submitted in 10 categories and
15 classes.

f

a
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Membership in NMPF Increases Throughout 2010

Based on data from the 2009

Hoarddés Dairyma
NMPF 6

ops | ist,
members made up 59% of
U.S. licensed dairy producers,
and produced 61% of the U.S.
milk production. At the end of
2010, NMPF had 31
cooperative members,
including 26 of the 50 largest
dairy coops in the U.S.
NMPF6s member
were leading processors of
fluid milk, cheese, butter, milk
powder, and specialty dairy
products.

The newest NMPF member
cooperative, Premier Milk Inc.
(PMI), joined the organization

C

in the summer of 2010.
Headquartered in Ocala,
Florida, PMI was founded in
June 2009 and currently
represents producer members
in Florida, Georgia, and
Mississippi. More information
about PMI is available on their
website www.PremierMilk.org.

The associate membership
category also continued to
grow throughout the year, with
current membership exceeding
75 members representing a
wide variety of the dairy
industry. This list included
processor organizations, law
firms, state dairy trade
associations, media,

academia, and P &
two
international ®W%

MILK INC.

Cooperative Where Phewndiran @m&f? Comes ﬁmmd
members.

Premier Milk Inc. joined NMPF as
NMPF the newest cooperative member in

continuedto  July 2010.

provide the

necessary leadership to help
dairy producers and supplier
organizations in understanding
and dealing with the ever-
changing industry. This effort
would not have been complete
without the active involvement
of our member cooperatives
and associate members.

2011 Cooperative Members

Agri-Mark, Inc.

Arkansas Dairy Cooperative Association
Associated Milk Producers Inc.
Continental Dairy Products, Inc.
Cooperative Milk Producers Association
Dairy Farmers of America, Inc.

Dairylea Cooperative Inc.

Dairymen's Marketing Cooperative, Inc.
Ellsworth Cooperative Creamery
Farmers Cooperative Creamery

First District Association

Foremost Farms USA

Just Jersey Cooperative, Inc.

Land O'Lakes, Inc.

Lone Star Milk Producers

Manitowoc Milk Producers Cooperative

Maryland & Virginia Milk Producers Cooperative Association
Michigan Milk Producers Association

Mid-West Dairymen's Company

Northwest Dairy Association

Prairie Farms Dairy, Inc.

Premier Milk Inc.

Scioto County Cooperative Milk Producers' Association
Select Milk Producers

Southeast Milk, Inc.

St. Albans Cooperative Creamery, Inc.

Swiss Valley Farms Company

Tillamook County Creamery Association

United Dairymen of Arizona

Upstate Niagara Cooperative, Inc.

Zia Milk Producers, Inc.




Clyde Rutherford
Ist Vice Chairman
Dairylea Cooperative, Inc.

Randy Mooney
Chairman
Dairy Farmers of America, Inc.

Dave Fuhrmann
Secretary
Foremost Farms USA

Assistant Secretary

2011 Staff

Jerry Kozak
President & Chief Executive Officer

Tom Balmer
Executive Vice President

Beth Briczinski
Director, Dairy Foods & Nutrition

Dana Brooks
Senior Vice President, Government Relations

Jaime Castaneda
Senior Vice President, Strategic Initiatives & Trade Policy

Roger Cryan
Vice President, Milk Marketing & Economics

Betsy Flores
Director, Regulatory Affairs

Chris Galen
Senior Vice President, Communications

Khadija Gibson-White
Program Assistant, CWT

Associated Milk Producers Inc.

John Underwood
3rd Vice Chairman
O6 L a k e : Northwest Dairy Association

——y ",

Cornell Kasbergen
2nd Vice Chairman
Land

Ken Nobis
Treasurer
Michigan Milk Producers Assn.

Assistant Treasurer
Select Milk Producers, Inc.

Jonathon Glueck
Manager, Government Relations

David Hickey
Director, Government Relations

Jamie Jonker
Vice President, Scientific & Regulatory Affairs

Anuja Miner
Senior Director, Executive Office & Member Relations

Gail Mobley
Director, Finance & Administration

Shawna Morris
Vice President, Trade Policy

Sarah Olson
Manager, Communications

Jim Tillison
Senior Vice President, Marketing & Economic Research/
Chief Operating Officer, CWT

Peter Vitaliano
Vice President, Economic Policy & Market Research
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2011 Board of Directors

Paul Johnston Bill Siebenborn Randy Geiger

Agri-Mark, Inc. Dairy Farmers of America, Inc. Manitowoc Milk Producers Coop.
Ed Welch Rick Smith Jay Bryant

Associated Milk Producers Inc. Dairy Farmers of America, Inc. MD & VA Milk Producers Coop.
Tim den Dulk John Wilson Dennis Tonak

Continental Dairy Products Dairy Farmers of America, Inc. Mid-We st Dairymeno6s Comg
Bill Blalock Greg Wickham Adrian Boer

Cooperative Milk Producers Dairylea Cooperative, Inc. Northwest Dairy Association
Mickey Childers Albert Knegendorf Jim Werkhoven

Dairy Farmers of America, Inc. Ellsworth Cooperative Creamery Northwest Dairy Association

Tom Croner David Newhouse Paul Mills

Dairy Farmers of America, Inc. Farmers Cooperative Creamery Prairie Farms Dairy

Les Hardesty Clint Fall Brad Bouma

Dairy Farmers of America, Inc. First District Association Select Milk Producers, Inc.

Jerrel Heatwole David Scheevel Joe Wright

Dairy Farmers of America, Inc. Foremost Farms USA Southeast Milk Producers, Inc.
Jackie Klippenstein Pete Kappelman Ralph McNall

Dairy Farmers of America, Inc. Land Ob6Lakes, I nc . St Albans Cooperative Creamery
George Mertens Chris Policinski Pat Schroeder

Dairy Farmers of America, Inc. Land ObLakes, I nc . Swiss Valley Farms, Co.

Doug Nuttelman Tom Wakefield Keith Murfield

Dairy Farmers of America, Inc. Land O6éLakes, I nc . United Dairymen of Arizona
Wayne Palla Jim Baird Bobby Hall

Dairy Farmers of America, Inc. Lone Star Milk Producers Upstate Niagara Cooperative, Inc.
Dan Senestraro Dennis Donohue Frank Sheckarski, Sr.

Dairy Farmers of America, Inc. Manitowoc Milk Producers Coop. Zia Milk Producers, Inc.
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