@ongress of the Wnited States
MWashington, DE 20515

April 26, 2017

Donald J. Trump

President of the United States
1600 Pennsylvania Avenue
Washington, D.C. 20500

Mr. President:

We write to thank you for your recent acknowledgement of Canada’s protectionist
dairy policies and urge your administration to take swift action to hold Canada to
its trade commitments in this area.

The U.S. dairy sector relies on its exports to survive. In 2016, the industry exported
approximately 15 percent of its milk production, worth roughly $5 billion. To our
NAFTA partners alone, the United States exported $1.2 billion of dairy products to
Mexico and $631 million to Canada. To that end, U.S. exports helped the dairy
sector maintain roughly 110,000 U.S. jobs in farming and manufacturing.

Unfortunately, Canada’s recent revisions to its milk classification system have
prompted serious concerns. Canadians traditionally used five classes to price its
products, ranging from fluid milks and creams to milk used for further

processing. In April 2016, the Canadian province of Ontario began implementing a
new milk price class, Class 6, which has dramatically altered dairy imports and
skewed the market.

More recently, Canada’s newly implemented Class 7 National Ingredients Strategy
has displaced current U.S. imports and is poised to negatively impact global milk
powder markets. We are concerned that these programs may violate Canada’s
existing trade commitments to the United States by effectively discouraging U.S.
dairy exports to Canada.
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The Ontario Class 6 program has already slashed U.S. exports of ultra-filtered milk
starting in mid-2016 and U.S. companies are reporting further losses of

contracts. The loss of these and other exports because of the Class 6 and 7
programs will continue to harm American dairy manufacturers and their supplying
farms. Our districts and states rely on the jobs the dairy industry provides and
cannot afford further protectionist policies from our northern neighbor.

As your administration crafts NAFTA priorities, we must ensure that our trade
partners maintain compliance with ongoing agreements. Please stand with us in
enforcing current law and opposing Canadian policies that disrupt global milk

powder markets and directly hurt American exports.

Sincerely,
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CHRIS COLTINS SUZAN/DELBENE
Member of Congress Member of Congress
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Member of Congress Member of Congress
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ELISE STEFANIK ETER WELCH
Member of Congress Member of Congress
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GLENN GROTHMAN BILLY YO
Member of Congress Member of-Longre
DAVADRKEICHERT / MIKE GALLAGHER™
Member of Congress Member of Congress
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MARK POCAN—™ F. JAMES SENSENBRENNHR| JR.
Member of Congress Member of Congress
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COLLIN C. PETERK - JOHN KATKO
Member of Congress Member of Congress
OHN MOOLENAAR PAUL giTCHELL
Member of Congress Member of Congress
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VICKY MARTZLER ¢/ . VALADAO

Member of Congress Member of Congress
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BRIAN HIGGINS k

Member of Congress

cgg A rmis

TIM WALZ
Member of Congress

RIFHARD NOL
Member of Congress

0G ARSHALL
Member of Congress

RAUL R. LABRADOR
Member of Congress

CLAUDIA TENNEY
Member of Congress

HN J. FASO
cmber of Congress
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/PETER KING J
Member of Congress

GLENN 'GT' THOMPSON

Member of Congress

MKE SIMPSO,
Member of Congress
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CATHY MCMORRIS ROGERS/
Member of Congress
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Member of Congress
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JACKIE WALORSKI
Member of Congress

LYWN JENKINS
Member of Congress
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TOM EMMER
Member of Congress
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JOE COURTNEY |
Member of Congress

JIM RENACZI
MemberoT Congress

JAMES P! MCGOVERN
Meinber of Congress
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BOB GIBBS
Member of Congress

CSHON, MD
Member of Congress
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KURT SCHRADER
Member of Congress
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DANNEWHOUSE
Member of Congress
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ANN MCLANE KUSTER
Member of Congress

LUKE MESSER
Member of Congress
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STEVE PEARCE
Member of Congress
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PAUL TONKO
Member of Congress
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TIM WALBERG
Member of Congress
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RYAN COSTELLO
Member of Congress
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PATRICK J. TIBERI
Member of Congress
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IE RASKIN
Member of Congress

THOMAS J.

Member of Co
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PATRICK MEEHAN
Member of Congress

ASON LEY/1S
ember of Congress

BILL SHUSTER
Member of Congress



BOB GOODLATTE
Member of Congress

ember of Congress
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NEAL DUNN
Member of Congress
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JLOYD SMUCKER

Member of Congress
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JIM COSTA
Member of Congress
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BLAINF LUETKENIEYER
Member of Congress v
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BRAD WENSTRUP
Member of Congress
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TOM REED
Member of Congress
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ERIK PAULSEN
Member of Congress
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DEV{ NUNES
Member of Congress

KRISTI NOEM
Member of Congress
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BEN RAY UJ N DOUG L /\Ll A
Member of Congrcss Member ¢ Con{,rcss



