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Dairy Groups Welcome Introduction of TPA

The National Milk Producers Federation (NMPF) and the U.S. Dairy Export Council
(USDEC) welcomed the introduction Thursday of the Trade Priorities Act (TPA) of 2014
by Sens. Max Baucus and Orrin Hatch, and Rep. Dave Camp. The bipartisan legislation
sets forth key negotiating objectives for the Administration, and outlines engagement
requirements providing for an enhanced role for Congress in trade negotiation
consultations.

The TPA-2014 legislation contains several elements of importance to the U.S. dairy
industry, including:

e Prioritization of tariff reduction for U.S. products that face significantly higher
foreign tariffs or subsidy regimes by major producing countries, both of which are
global challenges for U.S. dairy exports;

e The pursuit of strong and enforceable rules on sanitary and phytosanitary (SPS)
measures;

o Direction urging the Administration to eliminate and prevent the undermining of
market access for U.S. products through improper use of geographical indications,
and;

e A specific negotiating focus on goods subject to U.S. tariff rate quotas, as is the
case for most dairy products.
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“This legislation recognizes the importance of clearly identifying the goals and priorities
that are most vital to the successful negotiation of balanced trade agreements,” said Jim
Mulhern, president and CEO of NMPF.

“We are very pleased to see the TPA legislation recognizes the many challenges facing
U.S. agricultural exports, including dairy products, and its rightful focus on how
negotiations should best address barriers to trade,” declared Tom Suber, president of
USDEC.

Both organizations stressed that TPA's role is to lay the ground work for Congressional
consideration of trade agreements but it is by no means an automatic stamp of approval
on any agreement currently underway. The details of each final trade deal and the
degree to which it meets the dairy industry’s key priority for that negotiation will
determine whether or not that agreement is one that merits support.

NMPF and USDEC expressed their support for swift advancement of TPA through
Congress in order to provide renewed direction to the U.S. negotiating teams working
diligently to pursue balanced Trans-Pacific Partnership (TPP) and Transatlantic Trade
and Investment Partnership (TTIP) agreements. The groups said congressional approval
of TPA would provide for the ultimate up or down consideration of TPP and TTIP by
Congress without the threat of amendments that would undermine the credibility of U.S.
negotiators.
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The U.S. Dairy Export Council (USDEC) is a non-profit, independent membership organization that represents the global trade
interests of U.S. dairy producers, proprietary processors and cooperatives, ingredient suppliers and export traders. Its mission
is to enhance U.S. global competitiveness and assist the U.S. industry to increase its global dairy ingredient sales and exports
of U.S. dairy products. USDEC accomplishes this through programs in market development that build global demand for U.S.
dairy products, resolve market access barriers and advance industry trade policy goals. USDEC is supported by staff across the
United States and overseas in Mexico, South America, Asia, Middle East and Europe.

The National Milk Producers Federation (NMPF), based in Arlington, Va., develops and carries out policies that advance the
well-being of U.S. dairy producers and the cooperatives they collectively own. The members of NMPF's cooperatives produce
the majority of the U.S, milk supply, making NMPF the voice of nearly 32,000 dairy producers on Capitol Hill and with
government agencies. For more on NMPF's activities, visit

The U.S. Dairy Export Council prohibits discrimination on the basis of age, disability, national origin, race, color, religion, creed,
gender, sexual orientation, political beliefs, marital status, military status, and arrest or conviction record. 2
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